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IRS Updates FAQs, Releases Draft Form 8973 and Instructions on
CPEO/Customer Reporting
August 19, 2016

The IRS has updated its FAQs again. The updates track with the latest guidance and cover several issues about
which we have received many questions, such as transitional relief regarding working capital, clarification around
CPA requirements, and the ability of sole proprietors and disregarded entities to apply for certification. Other
changes/clarifications cover contacts for correcting submissions, sample language for statements under penalties of
perjury, and bonding.

Here is a link to the FAQs on the IRS site and also a link to a redline showing the latest changes.
Also, the IRS has released Draft Form 8973 Certified Professional Employer Organization/Customer Reporting
Agreement and Instructions.

The Form 8973 is designed to notify the IRS that a service contract between a CPEO and a customer has started or
ended. The instructions include the following requirements:

e The IRS will require that the CPEO use the form to report both qualified CPEO contracts defined in Code section
7705(e) and “traditional” PEO service agreements described under Regulations section 31.3504-2(b)(2).

e Form 8973 will:
o Identify the customer that started or ended a service contract with the CPEO;
o Identify the CPEO that started or ended a service contract with the customer;
o Identify the forms that the CPEO will file or will stop filing on behalf of the customer; and,

o Allow the CPEO to consent to the disclosure of tax information to the customer.

e The draft instructions indicate that a CPEO must file Form 8973 “within X days of starting or ending a service
contract with a customer,” i.e., the IRS has not yet determined how quickly the Form 8973 must be filed.

e The draft form requires that it specify the years to which it applies and that the maximum period will be 3 years or
12 quarters. At that point a new Form 8973 would have to be filed.

e  This form requires the customer’s signature.

NAPEO will be filing comments on Draft Form 8973 and the related instructions. Please share your comments,
questions and concerns with NAPEO General Counsel Farrah Fielder or NAPEO Vice President of Federal
Government Affairs Thom Stohler.

If you have specific questions about certification and how its specific requirements affect your PEO, you should
contact an outside counsel, accountant, or other trusted business advisor.

.II for its support of this
NAPEO thanks \4 1 PP
SILA % communication
401K

707 North Saint Asaph Street * Alexandria, Virginia 22314  703/836-0466 ° info@napeo.org


http://email.membersuite.com/wf/click?upn=WlPVKJcniuOry9IKYCWdOagNNZn2t9F6F0apqJMhKr6i4vM1DJkTZS-2BA5o9iJP7uGbeqQLk55olqT560sImvFSHMccNrolQxQPlQbyDDC3Odg3z1GM4874Kyr5B6EO-2FJ_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccGza9xcVEJbh2HOdLnt2hBfm-2FOlqTJrtO1ncCVZGhtDH6Mci1K3CzeviU5a9ZCJYqPDSDAZlCnZctA7WLbKVEhMmoFPzxTe-2FV-2FE69370sGMqvuyrZxxrnE6W8qj6dPmi-2FsvXzBEKQ097t2e7J5LS0ko-3D
http://email.membersuite.com/wf/click?upn=2-2BM0wTGUbK6yCKY6Sh8uglZyotRQxy7B3GAGF1xZjV2DW-2Bzd4ULAHId0DCzvCfhNX-2BkjLgbNhuGXMQmxO3I5liSprwi9NlNzq8zd-2FTrUzaPHfKm26-2Fl6eWmn2g3m9P3FgqHe1a6l9KOT99ofr785UA-3D-3D_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccHB-2Ftwp4ZQtyN9kcX3aTVdUgEZD3S66aNy9x6ekzP8c-2BtYXaKMmbTD60BHjp4aVvEbbWb0xfw-2B1SWDHrl-2BfPH7Qe-2BeTteEbUIytHo0MTMdhBbXVg2-2FWWd0ee35KHCS9dbT717ZDjojsFDc3DVaVYU7I-3D
http://email.membersuite.com/wf/click?upn=2-2BM0wTGUbK6yCKY6Sh8uguMOmNoz5GJ4R3ZJwo%20UxlivFIpyvw56jBS0DmIKiVKBE25CMywuLWmTUSgybkHvENpFjYXQNjVHfU8lHiqeo1Lg1AZ3onXSB69gRiUkof3plXnwehfwbwd0jGNWTzHm-2FmnoJVcIvtaYsLP2leCs3eY0FYPDI53arSchEUBlbTAV3_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccOVy514Y-2F022SRO4SfRi71HdtNBPjFFzQj8A01l3cSQqUWnZOi2e8Kks1qPF9enGz1Tt0OJ4F15C77vExGP-2Fxwd3Gi3tbdfdANU0pU1dbajsZEMWmqhwQMhwyvwIkREsANx0Eh21-2BNXiIngOflmaxtc-3D
http://email.membersuite.com/wf/click?upn=2-2BM0wTGUbK6yCKY6Sh8ugm4xH42uG-2BClYtbn9gZ8lbW-2FC6kNFDEMjH03AWjhzTeMOllC2ozRnOUMzyno3qarVw-3D-3D_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccKxoPJtcvYGsGzCkB22YIOsRqOAaG7Klvj11cfBPDayp76dqjY8SOxDsA8zVOZTUypcStboRxMvftGr8nYudahAnXkPbVDzU5UZY-2BtlVT4eK05si3NIfR5FwAtrqe7MIKrOc6k3ZBSq0SEoFhovO8bU-3D
http://email.membersuite.com/wf/click?upn=2-2BM0wTGUbK6yCKY6Sh8ugm4xH42uG-2BClYtbn9gZ8lbXai0f%20P-2BNnbeLF6SkapP96m9QHZZGHmZiZQRWlcfB8S-2FQ-3D-3D_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccOkAMQOyNBCCW7C185ErgJjRk6brqQYT85ACG5NZB3JRCGFJ-2FXr0pDxngCuinmdbniKIqo6JCeT6k1QNdHIcDuZA8Cj4xBz9OuiszfHv0yXb6uhGODcc2YUBRim9N6QuIdOK6QU3ukDVJyD8H-2BwUW1o-3D
mailto:ffielder@napeo.org?subject=IRS%20Updates%20FAQs,%20Releases%20Draft%20Form%208973%20and%20Instructions%20on%20CPEO/Customer%20Reporting
mailto:tstohler@napeo.org?subject=IRS%20Updates%20FAQs,%20Releases%20Draft%20Form%208973%20and%20Instructions%20on%20CPEO/Customer%20Reporting
mailto:info@napeo.org
http://email.membersuite.com/wf/click?upn=2-2BM0wTGUbK6yCKY6Sh8ugklgEr5CU5qcHjVkHy0qE-2BrFJjPfDJhR1luNmB9BK3ooAEEeAZHYxvZxxfCxMieOPQ-3D-3D_8PKfouRIb7olOmshF0auEMxok9NSRR-2FFqHoRPsHdB1H8aVGYxQfkescqbztMD931luhR1ylGR-2B-2Bh8GmtuLgmlEadAFjcWwM7zUF3Jpr8wyeWHsZFRiMmvignNkygFmamqwfgdMYrCOaA-2B3x35trJ67RQPoqFIUpDav1etLZJ1kczNE-2BsLHtSoE7bnbBc-2BmMstXaU5VmmDJNgMJ-2FWoAQ8whMm-2BOhY74ObfWx-2Bl-2FZSR5YzzQh3rH-2FoPzkk6YMHZr8K6zz-2FJXyn7Go1F0vlWTT3w0bmyDknfdAnzVCJaF9gnTYiGNud7XNxEskx9nEZr8ugVQsk2Mx65n7RUUYstCLipVJGRJEquryIziUqu0Rtikv4m8w5C9j8Dd4RwWO7f2YMfEldw4VMddZnsO5Mco8ccEenON-2FuJq5S0OvGFpe7AzhdGiLw0CgQ-2F9KhB2VR8OPO4GeEizYp6ndGCcnPj7XWR4mbbBIAt-2Bd7epgz88vDpDYW-2B3SOcct5iQnwDum6XhfCSY6zaxiBoaVX7li6r7A-2BB2Tnqq7t4P9wo6Vl6Khcw-2FU-3D

